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Disclaimer
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THIS DOCUMENT OR THE INFORMATION CONTAINED HEREIN IS NOT INTENDED TO AND DOES NOT CONSTITUTE ANY OFFER OR INVITATION, SOLICITATION, COMMITMENT OR ADVERTISEMENT OF ANY OFFER FOR
SUBSCRIPTION, PURCHASE OR SALE OF ANY SECURITIES, NOR SHALL ANY PART OF THIS DOCUMENT FORM THE BASIS OF OR BE RELIED ON IN CONNECTION WITH ANY CONTRACT OR COMMITMENT WHATSOEVER.

This document contains strictly confidential and proprietary information and is only being made available on a confidential basis for the exclusive use of the person to whom it is addressed (the “Recipient”) and may not be reproduced or
transmitted to any other person. The information contained in this document has not been independently verified by the Company, Credit Suisse (Hong Kong) Limited, Goldman Sachs (Asia) L.L.C., J.P. Morgan Securities (Far East) Limited, J.P.
Morgan Securities (Asia Pacific) Limited, J.P. Morgan Securities plc, Deutsche Bank AG, Hong Kong Branch, or their respective directors, supervisors, management, employees, agents, affiliates, advisers or representatives (collectively, the
“Representatives”). By accepting this document, you agree that you will, and will cause your representatives to, keep this document strictly confidential and must not use the information contained herein for any other purpose and must not
communicate, reproduce, distribute or disclose it to any other person, or refer to it publicly, in whole or in part, at any time, in any manner or for any purpose without the prior written consent of Credit Suisse (Hong Kong) Limited, Goldman Sachs
(Asia) L.L.C., J.P. Morgan Securities (Far East) Limited, J.P. Morgan Securities (Asia Pacific) Limited, J.P. Morgan Securities plc, Deutsche Bank AG, Hong Kong Branch and the Company. If you are not the intended recipient of this document,
please delete and destroy all copies immediately and do not copy or forward them to any other person.

No representation, warranty or undertaking, express or implied, is made herein in respect of the fairness, reliability, completeness or accuracy of the information contained in this document, nor the reasonableness of any assumptions herein,
and no party shall be entitled to rely on the fairness, reliability, completeness or accuracy of the information and the reasonableness of any assumptions herein. The information contained herein is subject to change without notice, and will not
be updated to reflect any material development after this presentation. The Representatives shall not have any liability for any loss in connection with this document, the use of any of the information herein or any loss however arising in
connection with this document. No notice shall be given should any expression or information contained herein be subject to change. This document does not purport to contain all of the information that may be required by or otherwise
important to the Recipient and the Recipient should conduct its own due diligence and independent analysis of the Company and the information contained or referred to herein. This document is not a replacement for the prospectus and the
Recipient should refer to the prospectus, which will be made available at later dates.

The information contained in this document includes historical information about and relevant to the Company that should not be regarded as an indication of the future performance or results of the Company, or an indication that there has been
no change in the information about and relevant to the Company since the date hereof or since the dates as of which information is given in this document. This document may contain forward-looking statements. Such forward-looking
statements, such as descriptions relating to the development of the PRC economy and the online consumer finance industry, are based on a number of assumptions. The validity of such assumptions are affected by a number of factors, both
identified and unknown, and includes factors beyond the Company’s control, and such factors may cause material deviations between the Company’s actual performance to that expressed or implied in such forward-looking statement. You are
cautioned not to place undue reliance on these forward-looking statements, as these statements are subject to risks both identified and unknown, involve inherent uncertainties and speaks only as of the date they are made, and actual results
may differ materially from those set forth in any forward-looking statements herein. None of the Company, Credit Suisse (Hong Kong) Limited, Goldman Sachs (Asia) L.L.C., J.P. Morgan Securities (Far East) Limited, J.P. Morgan Securities
(Asia Pacific) Limited, J.P. Morgan Securities plc, Deutsche Bank AG, Hong Kong Branch, or their respective Representatives is responsible for updating the forward-looking statements in accordance with events or circumstances that occur
after the date of this document.

This document has been prepared solely for information purposes and does not constitute a recommendation regarding the securities of the Company and does not constitute and should not be considered as any form of financial or investment
opinion or recommendation by the Company, Credit Suisse (Hong Kong) Limited, Goldman Sachs (Asia) L.L.C., J.P. Morgan Securities (Far East) Limited, J.P. Morgan Securities (Asia Pacific) Limited, J.P. Morgan Securities plc, Deutsche
Bank AG, Hong Kong Branch, or any of their respective Representatives.

The shares of the Company have not been, and will not be, registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or the securities laws of any state of the United States or any other jurisdiction outside Hong Kong.
The shares of the Company may not be offered or sold within the United States, or to or for the account or benefit of U.S. persons (as such term is defined in Regulation S under the Securities Act), absent registration under the Securities Act or
except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and applicable state or local securities laws. Any offer of the shares of the Company would be made by means of an
offering circular that would contain detailed information about the Company and its management, including financial statements and any decision to purchase or subscribe for the shares of the Company shall be made solely on the basis of
information contained in such offering circular. The Company does not intend to conduct a public offering of securities in the United States, register or apply for registration of any securities under the Securities Act. Nothing in this document
constitutes an offer of securities for sale or solicitation of an offer to buy or subscribe for securities in the United States or any jurisdiction where it is unlawful to do so.

By accepting delivery of or accessing this document, you are deemed to acknowledge and represent irrevocably and unconditionally to the Company, Credit Suisse (Hong Kong) Limited, Goldman Sachs (Asia) L.L.C., J.P. Morgan Securities
(Far East) Limited, J.P. Morgan Securities (Asia Pacific) Limited, J.P. Morgan Securities plc, Deutsche Bank AG, Hong Kong Branch, and their respective Representatives that you and any customers you represent are “qualified institutional
buyers” as defined in Rule 144A under the Securities Act or persons outside the United States for the purpose of Regulation S under the Securities Act and, and to the extent you purchase or subscribe for any shares of the Company, you will be
doing so pursuant to Rule 144A or Regulation S under the Securities Act. The information contained herein is directed solely at such investors. Any investment or investment activity to which the information in this document relates is only
available to such investors, and only solicitations from or by such investors resulting from this document will be responded to. Other persons should not access, rely on or act upon this document or any of its contents.

You irrevocably and unconditionally acknowledge and represent to the Company, Credit Suisse (Hong Kong) Limited, Goldman Sachs (Asia) L.L.C., J.P. Morgan Securities (Far East) Limited, J.P. Morgan Securities (Asia Pacific) Limited, J.P.
Morgan Securities plc, Deutsche Bank AG, Hong Kong Branch, and their respective Representatives that you are a professional investor (as such term is defined in the Securities and Futures Ordinance (Cap 571)), have the knowledge,
experience and capability to conduct your own assessment of the Company and its shares and that you have conducted or will conduct your own investigation with respect to the Company and its shares and have obtained or will obtain your
own independent legal, tax and other professional advice relating to the investment in the shares of the Company.

Neither this document nor any part or copy of it may be taken or transmitted into or distributed in or into, directly or indirectly, the United States. Any failure to comply with these restrictions may constitute a violation of U.S. securities laws. The
distribution of this document in certain jurisdictions may be restricted by law, and persons into whose possession this document come should inform themselves about, and observe, any such restrictions. This document is not directed to, or
intended for distribution to or use by, any person or entity that is a citizen or resident in any jurisdiction where such distribution or use would be contrary to law or regulation or which would require any registration or licensing within such
jurisdiction.

By accepting delivery of or accessing the information contained herein, you irrevocably and unconditionally agree (i) that you have read, understood and agreed to comply with the contents of this notice and disclaimer and (ii) to maintain
absolute confidentiality regarding the information disclosed in this document. If you do not accept these terms or conditions and do not agree to give the acknowledgements and representations set out above, please immediately return this
document to the Company or Credit Suisse (Hong Kong) Limited, Goldman Sachs (Asia) L.L.C., J.P. Morgan Securities (Far East) Limited, J.P. Morgan Securities (Asia Pacific) Limited, J.P. Morgan Securities plc or Deutsche Bank AG, Hong
Kong Branch. Nothing in this document should be construed as regulatory, valuation, legal, tax, accounting or investment advice and it does not constitute a recommendation, solicitation, offer or commitment to purchase, sell or underwrite any
securities to you, from you, or on your behalf, or to extend any credit or provide any insurance to you or to enter into any transaction. Unless otherwise agreed in writing, any third party from whom you receive this document is not acting as your
financial adviser or fiduciary. Before you enter into any transaction, you should ensure that you fully understand the potential risks and rewards of that transaction and you should consult with such advisers as you deem necessary to assist you
in making these determinations, including, but not limited to, your accountants, investment advisers and legal and/or tax experts.



Regulatory compliant

Read-and-write access to the 

CCRC consumer credit 

database

Real-time data integration

446mm people with credit history in 

CCRC credit database in 2017(2)

95% of our borrowers had CCRC official 

credit records (3)
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Online consumer finance service leader

Unique product offerings

Serving the under-served

credit card users

Large addressable market

No individual funding; 100% funded by 

institutional funding partners

#1 player with 

16.4% market share(1)

1 licensed financing guarantee company

2 licensed online small loan companies

Notes:
(1)  According to the Frost & Sullivan Report, in China’s credit card balance transfer market, with our KK Credit product, in terms of the balance of outstanding principal of loans 

as of December 31, 2017
(2)  According to the Frost & Sullivan Report
(3)  For the six months ended Jun 30, 2018, and by loan origination volume

Hummingbird system with proprietary data 

aggregation algorithms



Recent developments

Industry
development

Operational
results

Circular 141 and Serial P2P Platform Collapses

Asset Management Rules

1.2%

1.6%
1.8%

3.1%

1.5% 1.6%

2017Q1 2017Q2 2017Q3 2017Q4 2018Q1 2018Q2

First payment delinquency ratio

Funding partners(2)

20

Registered users(2)

53.4mm
Offline outlets(2)

70

Loan origination volume(1)

RMB9.63bn

Notes:
(1) For the six months ended Jun 30, 2018
(2) As of Jun 30, 2018

Asset
quality

P2P Platform Self-inspection Notice 

with a 108 Compliance Checklist
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17.3%

19.0%
63.7%

Credit-plus-

alternative data 

approach

+

Note:
(1)  Average loan size and weighted average loan term for the six months ended Jun 30, 2018 

% of total loan origination amount in 1H2018

Product matrix tailored to the individual 
needs and different credit profiles 
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Core to our product offerings
Tailored to 

individual needs
Product offerings
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1Q15 2Q15 3Q15 4Q15 1Q16
2Q16 3Q16 4Q16 1Q17 2Q17
3Q17 4Q17 1Q18

Effective credit rating and risk management 

Notes: 
(1) The loan applicants are sorted into six credit rating categories, including Class I to VI (with VI representing the highest rating) and an extra category where 

all applicants are automatically rejected
(2) As of a specified date, defined as the aggregate balance of outstanding principal of all loans within the applicable cohort under which any payment of 

principal or interest is delinquent for 3-12 months divided by the aggregate loan origination volume within the applicable cohort

✓ Effective internal credit rating 

✓ Effective pricing methodology 
according to the respective 
credit rating
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Cohort-based M3+ delinquency ratio(2)

Online credit product Online-to-offline credit product
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% APR

M3+ Delinquency Ratio distribution 
across risk rating categories(1)

Lower pricing 
and delinquency 
ratio for better 

risk profiles

✓ Shift in business 
mix from online-to-
offline to online

✓ Improved 
collection results

✓ Enhanced risk 
decision and 
pricing engine
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Financial highlights



3%

30%

51%

44%

52%

1%

12%

24%

19%

18%

96%

58%

24%

37%

30%

4,059 

6,912 

14,733 

10,638 

13,423 

2015 2016 2017 1H2017 1H2018

5%

43%

58%

55%
64%

2%

19%

32%

30%
17%

93%

38%

10%

16% 19%

3,530 

7,870 

24,544 

9,374 9,627 

2015 2016 2017 1H2017 1H2018
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Exponential growth in business scale

164%

Loan origination volume Nominal balance of loans to customers(1)

(RMB mm)(RMB mm)

Note: 
(1)The outstanding loan principal calculated using straight-line payment schedule is defined as nominal balance of loans to customers.

Credit card balance transfer products Consumption credit products Online to offline credit products

3%

91%

26%



9% 11% 5% 6% 9%

88%

84%

79%

90%
66%

2%

4%

12%

4%

24%

1%

1%

4%

1% 1%

3,530 

7,870 

24,544 

9,374 9,627 

2015 2016 2017 1H2017 1H2018

Direct lending

Trust lending

Credit enhanced loan facilitation

Pure loan facilitation

93%

89%

86%

91% 83%

3%

4%

3%

2%

4%3%

7%

11%

7%
12%1,063

1,433

1,100

1,271

2015 2016 2017 1H2017 1H2018

2,706
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Rapid and increasingly diversified income growth

Note: 
(1) Interest income was reclassified as interest type income under IFRS 9 since January 1, 2018

(RMB mm)

- - -

Strategic trending

Funding structure evolution Income drivers

(RMB mm)

+++

Strategic trending

++

- - -

- - -
Net interest income/
interest type income(1)

++Other income

+++Loan facilitation service fees
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Stable funding expense of on-
balance sheet loans(1)

8.15%
8.19%

1H2017 1H2018

Note: 
(1) Funding expense % = Interest expense divided by average of beginning and end of period gross loan balance on balance sheet

Weighted average historical funding cost

As of

31-Dec-

2015

31-Dec-

2016

31-Dec-

2017

30-Jun-

2018

Trust 

funding
12.2% 10.9% 10.0% 10.1%

Corporate 

borrowings
10.6% 10.3% 10.0% 10.0%

Individual 

borrowings
10.0% 10.0% 10.0% 10.0%

Bank

funding
7.8% 6.9% 7.4% 6.2%

Unique and flexible capital 
structure

▪ Our company is set up as a 
WFOE, instead of a VIE 
which is commonly adopted 
by industry peers

▪ Under the WFOE structure, 
there are relatively less cross-
border capital flow restrictions 

▪ The capital raised offshore 
can be channeled back 
onshore smoothly for 

– lending/trust investment;

– deposits with funding  
partners; 

– capital requirements for 
our onshore licensed 
entities

Competitive advantage driven by track record of delivery 

Unique capital structure and stable funding cost 



8.8%

5.2%

2.5%

2.7% 3.0%

0.5%

0.8%

0.3%

0.4%

1.1%
2.9%

2.1%

0.7%

0.7%

1.9%

0.4%

0.4%

0.3%

0.4%

0.4%

448

666

933

395

615

2015 2016 2017 1H2017 1H2018

Origination and servicing Sales and marketing

General and administrative Research and development
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Fast improving operating efficiency and profitability

Operating expenses breakdown

(RMB mm)

(%: as percentage of total loan origination volume)

Adjusted Operating profit 

(151)

(330)

358 

116 

185 

2015 2016 2017 1H2017 1H2018

(RMB mm)

14.6%

(%: adjusted operating profit margin)

10.6%

59.1%

13.2%
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Extensive industry know-how 

and insights in China

Established well-recognized 

brands

Tested in economic cycles

Resilient and 

compliant 
business model

Structured and securitized

funding

Work with funding partners to 

ensure scalability, stability and 

sustainability of funding

Explore innovative structures 

within the regulatory framework 

Diversified 
institutional 

funding

Unique access to CCRC 

consumer credit database

CREDIT-plus-ALTERNATIVE 

data approach 

Granular risk-based pricing 

capabilities

Serving the  

UNDER-SERVED

Leading market position with proven track record 
and unique market focus


